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For some developers it might appear 
that energy efficient projects are a 
money pit, believing that the only 
reason for investing in them would 
be for their ideological alignment 
with supporting those less fortunate 
and the potential for tax benefit.   
  

However, green building is a growing 
trend that is making its way across 
the United States.  An increasing 
number of affordable multifamily 
housing projects are also embracing 
this energy efficiency trend within 
the cost of conventional building 
methods. 

Introduction
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In this publication, 
we touch on the feasibility 

of energy efficiency in 
affordable housing and 

the benefits for builders, 
developers and residents 
that go hand in hand with 

choosing this path. 

Sustainable Energy
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Benefits of energy efficiency 
in affordable housing 
projects

The property value

Energy efficiency in 
affordable multifamily 

housing developments has 
a number of advantages 

that tend to be overlooked 
because of the initial 

investment in upgraded 
systems. 

At the early stages of any 
development project, it is 
common for the project 

team to collaborate towards 
reducing material and labor 
costs.  However, the long-
term benefits of energy 

efficient design and enhanced 
building performance tend 

to outweigh the initial 
investment.

The lifetime value of the property is 
increased as maintenance costs are 
diminished. 
Net operating expenses are lower with 
increased energy efficiency. 

Energy efficient systems bring down long-term 
operational costs substantially. The property 
becomes more efficient to run and maintain. On 
top of this, these systems tend to have longer 
lifespan. 
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Tenants are more comfortable in their units which 
reduces turnover.

Energy efficiency brings value to a property 
in several ways:

A property developer’s number one brand 
communication channel is their property portfolio. 
As a result, increasing the quality of your products 
by adding energy efficient systems is directly linked 
to enhancing your brand

Brand reflection
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Protecting the 
bottom line AND 
the environment
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Generally, there are budget limitations with affordable 
housing developments as tax credits, funding sources 
and local subsidies can only go so far.  

But thanks to new technologies, sustainable building 
materials and methods of acquiring these materials, 
developers can still reach their target yield while also offering 
the highest quality product for the investment. 

As a result, developers 
now have the ability to 
build energy efficient and 
affordable multifamily housing 
without sacrificing the bottom 
line - and the difference in 
investment can be attributed to 
brand enhancement and 
longevity of the project.
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Capitalizing on 
tax incentives and 
programs 
A key contributor of energy efficiency in affordable housing 
development projects is the use of both Federal tax LIHTC (Low-
Income Housing Tax Credit) incentives and programs instituted by 
the State of California to support the growing need for affordable 
housing.

An energy planning consultant can help you consider several options 
that contribute to a project’s eligibility for the various funding sources 
and maximize LIHTC options, allowing your project to strike a good 
balance between cost efficiency and energy efficiency.
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A quick note 
on competition

Many of California’s incentive programs 
are competitive, meaning that the 
agencies in charge will account for green 
building certifications and standards 
to assure the alignment of the project 
with state policies and low impact on 
the environment which means only the 
most well thought out project plans will 
be eligible for these limited funds.  

CLEAN WATER WATER DROP SUSTAINABLE ENERGY

RENEWABLE ENERGYSOLAR ENERGYRECYCLE

Additionally, many local utility 
providers (PG&E, SoCal Edison, SMUD, 
SoCalREN, etc) have incentive funds 
available for multi-family housing 
projects undergoing energy efficient 
renovations to offset the cost of 
energy efficiency upgrades for older 
properties.

This is all to say that, 
when going for tax breaks and subsidies, striving 
for a quality product is a great strategy but even 
better when paired with financial assistance.  



Energy Efficiency in Affordable Multifamily Housing: A Wise Investment for Developers

Partnering for 
success 
Energy consultants and 
Certified Energy Analysts 
(CEAs) know and understand 
California’s current energy code 
requirements for residential 
and non-residential (4 stories 
and above) properties. 
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Partnering early is the best 
way to ensure not only that 
the systems are as efficient as 
they need to be to receive tax 
breaks and subsidies, but also 
which HERS inspections are 
required and 
when during 
construction.     

 

A qualified energy consultant will: 

Provide an energy compliance package for building department approval.

Call out the required Title 24 HERS testing for incorporation into the 
build schedule.

Advise you on a variety of matters such as energy saving equipment, 
appliances and devices; as well as insulation, glazing and other 
building components. 



E3 California is a full-service energy consulting, green building and third-party testing & 
verification firm established in 2007.  We are passionate about sustainable communities, 
multifamily, commercial and mixed-use developments in both the affordable and market-
rate sectors.

We help our clients plan for energy code compliance, long-term sustainability and 
optimized performance.

The team at E3 California is committed to be your best-in-class partner as we champion 
for the environment, sustainability and our community.

Engage with us today!
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